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Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT
To the Board of Directors of the
Buffalo Municipal Water Finance Authority
Buffalo, New York:
Report on the Financial Statements
We have audited the accompanying financial statements of the Buffalo Municipal Water Finance
Authority (the “Authority”), a component unit of the City of Buffalo, New York (the “City”), as of and
for the years ended June 30, 2018 and 2017, and the related notes to the financial statements, which
collectively comprise the Authority’s basic financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
The Authority’s management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether
the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Authority as of June 30, 2018 and 2017, and the changes in its financial position
and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.
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Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audits of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.
Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Authority’s basic financial statements. The Other Information, as listed in the table of
contents, is presented for the purpose of additional analysis and is not a required part of the basic financial
statements.
The Other Information, as listed in the table of contents, has not been subjected to the auditing procedures applied
in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on it.

October 29, 2018
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CITY OF BUFFALO, NEW YORK
BUFFALO MUNICIPAL WATER FINANCE AUTHORITY
A COMPONENT UNIT OF THE CITY OF BUFFALO, NEW YORK
Management’s Discussion and Analysis
For the Years Ended June 30, 2018 and 2017
As management of the City of Buffalo, New York’s (the “City”) Buffalo Municipal Water Finance
Authority (the “Authority”), we offer readers of the Authority’s financial statements this narrative
overview and analysis of the Authority’s financial activities for the fiscal years ended June 30, 2018 and
2017. The information provided here should be read in conjunction with additional information that we
have furnished in the Authority’s financial statements, which follow this narrative.
Financial Highlights


The Authority’s total assets and deferred outflows of resources decreased $8,823,392 from June
30, 2017 to June 30, 2018 primarily due to scheduled payments made on long-term debt. Total
liabilities also decreased $8,823,392.



The Authority’s restricted cash and cash equivalents decreased $804,710 from June 30, 2017 to
June 30, 2018.



The Authority’s total bonds payable decreased by $8,255,000 as a result of scheduled principal
payments.

Overview of the Financial Statements
The discussion and analysis provided here are intended to serve as an introduction to the Authority’s basic
financial statements. The Authority’s basic financial statements comprise of two components: 1) the
financial statements and 2) the notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.
The City uses an enterprise fund to account for the activities of the Authority, which reports information
about the general operations of the Authority. The Authority was established to issue debt for the City of
Buffalo Water Board (the “Water Board”).
Basic financial statements—The basic financial statements are prepared using the accrual basis of
accounting. The financial statements include:
The statements of net position present all of the Authority’s assets, deferred outflows of resources,
and liabilities and provide information about the nature and amounts of investments in resources
(assets) and the obligations to Authority creditors (liabilities). The assets and liabilities are presented
in a classified format, which distinguishes between current and long-term assets and liabilities. It also
provides the basis for computing rate of return, evaluating the capital structure, and assessing the
liquidity and financial flexibility of the Authority.
The statements of revenues, expenses, and changes in net position present information showing how
the Authority’s net position changed during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses are reported in this statement for some items that
will result in cash flows in future fiscal periods.
The statements of cash flows provide information related to the sources of cash, the uses of cash, and
the change in the cash balances during the reporting period. The statements report cash receipts, cash
payments, and net changes in cash resulting from operating, investing, non-capital financing and
financing activities.
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These financial statements can be found on pages 8-10 of this report.
Notes to the financial statements—The notes provide additional information that is essential to a full
understanding of the data provided in the financial statements. The notes to the financial statements can
be found on pages 11-16 of this report.
Other information—In addition to the basic financial statements and accompanying notes, this report
also presents Other Information, which includes the Authority’s budgetary comparison for the years
ended June 30, 2018 and 2017 and the Schedule of Authority Investments, as required to be reported
under New York State Public Authority Law. Other Information can be found on pages 17-19 of this
report.
Financial Analysis
The Statements of Net Position and the Statements of Revenues, Expenses, and Changes in Net Position
report information about the Authority’s activities. These two statements report the net position of the
Authority and changes thereof. Net position, the difference between the sum of assets and deferred
outflows of resources and liabilities, is one way to measure financial health or financial position. In
accordance with a financing agreement, the Water Board is required to transfer funds to the Authority to
cover the expenses of the Authority, and any fund transfers to the Authority that are not needed for
current year operations are returned to the Water Board. Therefore, the Authority does not accumulate
any net position.
Table 1, shown below, presents a condensed statement of net position for the fiscal years ended June 30,
2018 and June 30, 2017.
Table 1—Condensed Statements of Net Position for the fiscal years ended June 30, 2018 and June
30, 2017
Increase/(Decrease)
June 30,
2018
2017
Dollars
Percent (%)
Current assets:
Cash and cash equivalents
$
349,403 $
318,957 $
30,446
9.5
Restricted cash and cash equivalents
20,360,876
21,165,586
(804,710)
(3.8)
8,629,369
131,655
1.5
Due from Water Board
8,761,024
Total current assets
29,471,303
30,113,912
(642,609)
(2.1)
Noncurrent assets:
Due from Water Board
Total noncurrent assets
Total assets
Deferred outflows of resources

90,002,438
90,002,438
119,473,741
3,065,256

97,719,619
97,719,619
127,833,531
3,528,858

(7,717,181)
(7,717,181)
(8,359,790)
(463,602)

(7.9)
(7.9)
(6.5)
(13.1)

Liabilities:
Current liabilities
Noncurrent liabilities
Total liabilities

11,408,293
111,130,704
122,538,997

11,470,661
119,891,728
131,362,389

(62,368)
(8,761,024)
(8,823,392)

(0.5)
(7.3)
(6.7)

Total net position

$

-
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$

-

$

-

Table 2, shown below, presents a condensed statement of net position for the fiscal years ended June 30,
2017 and June 30, 2016.
Table 2—Condensed Statements of Net Position for the fiscal years ended
30, 2016
June 30,
2017
2016
Current assets:
Cash and cash equivalents
$
318,957 $
296,283 $
Restricted cash and cash equivalents
21,165,586
25,697,688
8,398,133
8,629,369
Due from Water Board
34,392,104
30,113,912
Total current assets
Noncurrent assets:
Due from Water Board
Total noncurrent assets
Total assets
Deferred outflows of resources
Liabilities:
Current liabilities
Noncurrent liabilities
Total liabilities
Total net position

$

June 30, 2017 and June
Increase/(Decrease)
Dollars
Percent (%)

22,674
(4,532,102)
231,236
(4,278,192)

7.7
(17.6)
2.8
(12.4)

97,719,619
97,719,619
127,833,531

101,474,190
101,474,190
135,866,294

(3,754,571)
(3,754,571)
(8,032,763)

(3.7)
(3.7)
(5.9)

3,528,858

4,020,523

(491,665)

(12.2)

11,470,661
119,891,728
131,362,389

11,365,719
128,521,098
139,886,817

104,942
(8,629,370)
(8,524,428)

0.9
(6.7)
(6.1)

-

$

-

$

-

As illustrated in Table 1, the sum of assets and deferred outflows of resources as well as the total
liabilities decreased $8,823,392 from June 30, 2017 to June 30, 2018, while in Table 2, the sum of assets
and deferred outflows of resources, and total liabilities each decreased $8,524,428 from June 30, 2016 to
June 30, 2017.
There was no change in net position for the fiscal years ended June 30, 2018 and 2017 since transfers in
from the Buffalo Water Board covered all operating expenses.
Significant changes from 2017 to 2018 in the Statement of Net Position and the reasons for the changes
are:
 Total assets decreased $8,359,790, which was primarily the result of amounts due from entities
comprising the water system decreasing $7,585,526 for cash utilized to make bond payments
during the year.


Deferred outflows of resources decreased $463,602 due to current year amortization of a deferred
loss on refunding.



Total liabilities decreased by $8,823,392, resulting primarily from the scheduled payments of
bonds during the fiscal year.

Significant changes from 2016 to 2017 in the Statement of Net Position and the reasons for the changes
are:
 Total assets decreased $8,032,763, which was primarily the result of restricted cash and cash
equivalents and amounts due from entities comprising the water system decreasing $4,532,102
and $3,523,335, respectively, for cash utilized to make bond payments during the year.
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•

Deferred outflows of resources decreased $491,665 due to current year amortization of a deferred
loss on refunding.

•

Total liabilities decreased by $8,524,428, resulting primarily from the scheduled payments of
bonds during the fiscal year.

Table 3, as presented below, shows the changes in net position for the fiscal years ended June 30, 2018
and June 30, 2017.
Table 3—Condensed Statements of Revenues, Expenses, and Changes in Net Position for the fiscal
years ended June 30, 2018 and June 30, 2017

Operating expenses

Year Ended June 30,
2018
2017
$
54,710 $
95,884

Increase/ (Decrease)
Dollars
Percent (%)
$ (41,174)
(42.9)

54,710

95,884

(41,174)

Change in net position

-

-

-

Net position—beginning
Net position—ending

-

-

-

Transfers in

$

$

$

(42.9)

While the Statements of Net Position display the change in the Authority’s financial position, the
Statements of Revenues, Expenses, and Changes in Net Position provide answers as to the nature and
source of these changes. As illustrated in Table 3, there was no change in net position for the years ended
June 30, 2018 and 2017.
Table 4, as presented below, shows the changes in net position for the fiscal years ended June 30, 2017
and June 30, 2016.
Table 4—Condensed Statements of Revenues, Expenses, and Changes in Net Position for the fiscal
years ended June 30, 2017 and June 30, 2016

Operating expenses

Increase/ (Decrease)
Year Ended June 30,
2017
2016
Dollars
Percent (%)
$
95,884 $
82,630 $ 13,254
16.0

Transfers in
Change in net position
Net position—beginning
Net position—ending

$

95,884

82,630

13,254

-

-

-

-

$

-

$

16.0

-

As illustrated in Table 4, there was no change in net position for the years ended June 30, 2017 and 2016.
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Long-Term Debt
The Authority had $114,580,000 and $122,835,000 of outstanding revenue bonds at June 30, 2018 and
June 30, 2017, respectively. These bonds are scheduled to be paid in full by 2043. During the year ended
June 30, 2018, the Authority made scheduled principal payments of $8,255,000.
Requests for Information
This financial report is designed to provide a general overview of the Authority’s finances for all those
with an interest in the Authority’s finances. Questions concerning any of the information provided in this
report or requests for additional information should be addressed to the City of Buffalo, Office of the
Comptroller, 1225 City Hall, Buffalo, New York, 14202.
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BASIC FINANCIAL STATEMENTS
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CITY OF BUFFALO, NEW YORK
BUFFALO MUNICIPAL WATER FINANCE AUTHORITY
A COMPONENT UNIT OF THE CITY OF BUFFALO, NEW YORK
Statements of Net Position
June 30, 2018 and 2017

June 30,
2018

ASSETS
Current assets:
Cash and cash equivalents
Restricted cash and cash equivalents
Due from Buffalo Water Board
Total current assets

$

Noncurrent assets:
Due from Buffalo Water Board
Total noncurrent assets
Total assets
DEFERRED OUTFLOWS OF RESOURCES
Deferred loss on refunding
Total deferred outflows of resources
LIABILITIES
Current liabilities:
Accounts payable
Accrued interest
Bonds payable due within one year
Total current liabilities
Noncurrent liabilities:
Bonds payable due in more than one year
Total noncurrent liabilities
Total liabilities
NET POSITION
Unrestricted
Total net position

349,403
20,360,876
8,761,024
29,471,303

$

318,957
21,165,586
8,629,369
30,113,912

90,002,438
90,002,438
119,473,741

97,719,619
97,719,619
127,833,531

3,065,256
3,065,256

3,528,858
3,528,858

2,647,269
8,761,024
11,408,293

15,839
2,825,453
8,629,369
11,470,661

111,130,704
111,130,704
122,538,997

119,891,728
119,891,728
131,362,389

$

The notes to the financial statements are an integral part of these statements.
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2017

-

$

-

CITY OF BUFFALO, NEW YORK
BUFFALO MUNICIPAL WATER FINANCE AUTHORITY
A COMPONENT UNIT OF THE CITY OF BUFFALO, NEW YORK
Statements of Revenues, Expenses, and Changes in Net Position
Years Ended June 30, 2018 and 2017

Year Ended June 30,
2018
Operating expenses:
Professional services
Fiscal agent fees and other expenses
Total operating expenses

$

Operating loss
Transfers from Buffalo Water Board
Change in net position
Total net position—beginning
Total net position—ending

$

2017

40,535
14,175
54,710

45,947
49,937
95,884

(54,710)

(95,884)

54,710

95,884

-

-

-

-

The notes to the financial statements are an integral part of these statements.
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$

$

CITY OF BUFFALO, NEW YORK
BUFFALO MUNICIPAL WATER FINANCE AUTHORITY
A COMPONENT UNIT OF THE CITY OF BUFFALO, NEW YORK
Statements of Cash Flows
Years Ended June 30, 2018 and 2017

Year Ended June 30,
2018
CASH FLOWS FROM OPERATING ACTIVITIES
Payments for services
Net cash used for operating activities

$

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers from Buffalo Water Board
Advances from City of Buffalo governmental funds
Net cash provided by noncapital financing activities
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Principal payments on bonds
Interest and other fiscal charges
Net cash used for capital and related financing activities
Net decrease in cash and cash equivalents

(70,549) $
(70,549)

The notes to the financial statements are an integral part of these statements.
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(81,670)
(81,670)

54,710
7,585,526
7,640,236

95,884
3,523,335
3,619,219

(8,255,000)
(88,951)
(8,343,951)

(8,000,000)
(46,977)
(8,046,977)

(774,264)

(4,509,428)

Cash and cash equivalents (including restricted cash and cash equivalents)—beginning
21,484,543
Cash and cash equivalents (including restricted cash and cash equivalents)—ending
$ 20,710,279
Reconciliation of operating loss to net cash used for
operating activities:
Operating loss
Adjustments to reconcile operating loss to net cash
used for operating activities:
Changes in assets and liabilities:
(Decrease) increase in accounts payable
Net cash used for operating activities

2017

25,993,971
$ 21,484,543

$

(54,710) $

(95,884)

$

(15,839)
(70,549) $

14,214
(81,670)

CITY OF BUFFALO, NEW YORK
BUFFALO MUNICIPAL WATER FINANCE AUTHORITY
A COMPONENT UNIT OF THE CITY OF BUFFALO, NEW YORK
Notes to the Financial Statements
Years Ended June 30, 2018 and 2017
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The basic financial statements of the Buffalo Municipal Water Finance Authority (the “Authority”), a
component unit of the City of Buffalo, New York (the “City”), have been prepared in conformity with
accounting principles generally accepted in the United States of America as applied to governmental
units. The Governmental Accounting Standards Board (the “GASB”) is the accepted standard setting
body for establishing governmental accounting and financial reporting principles. The more
significant of the Authority’s accounting policies are described below.
Reporting Entity
The Buffalo Municipal Water Finance Authority (the “Authority”) is a public benefit corporation
created pursuant to Section 1048A-BB of Title 2B of Article V of the New York State Public
Authorities Law (the “Act”). According to the Act, the Authority may borrow money and issue
negotiable or non-negotiable notes, bonds, or other obligations. The Authority is the entity created to
finance the capital needs of the Buffalo Water System (the “System”), which is owned by the Buffalo
Water Board (the “Board”), a public benefit corporation created by the Act. The Authority is a
blended component unit of the City and, as such, is included in the City’s basic financial statements.
The Authority, Board, and City have entered into a financing agreement originally dated
September 24, 1992, to ensure sufficient water rates are collected to fund the costs of operating,
managing, and maintaining the System. The Board is responsible for establishing rates and charges
for water services; collection of user charges and fees; and operations, repairs, and maintenance of the
System. By an amendment dated August 1, 1997, the Authority amended its previous financing
agreement with the Board and the City to allow the Board to engage a private contractor to manage
the operation and maintenance of the System, which was previously performed by the City.
The Authority continues to hold construction funds for the Board and disburses funds as capital
project expenditures are incurred. The Board pays funds to the Authority to meet Authority debt
service obligations. The operations of the Authority are limited to facilitating the financing of the
System’s acquisition and construction improvements. As a result of the financing agreement between
the Authority, Board, and City, the bond issuance and interest costs are, from an economic standpoint,
borne by the Board and, therefore, accounted for by the Board. Transfers from the Board fund the
operating and administrative costs of the Authority.
Measurement Focus and Basis of Accounting
The accounting and financial reporting treatment is determined by the applicable measurement focus
and basis of accounting. Measurement focus indicates the type of resources being measured such as
current financial resources or economic resources. The basis of accounting indicates the timing of
transactions or events for recognition in the financial statements.
These financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Proprietary fund operating
revenues, such as charges for services, result from exchange transactions associated with the principal
activity of the fund. Exchange transactions are those in which each party receives and gives up
essentially equal values. Operating expenses include the cost of services and supplies and
- 11 -

administrative expenses. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.
Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position
Cash, Cash Equivalents and Investments—The Authority’s cash and cash equivalents include cash
on hand, demand deposits, time deposits and short-term, highly liquid investments with original
maturities of three months or less from the date of acquisition. Permissible investments include
obligations of the United States Treasury, United State Agencies, repurchase agreements, obligations
of New York State or its localities and certificates of deposit. The Authority had no investments at
June 30, 2018 and 2017, however, when the Authority does have investments they are stated at fair
value which approximates cost.
Restricted Cash and Cash Equivalents—Unspent proceeds from debt are reported as restricted cash
and cash equivalents.
Deferred Outflows/Inflows of Resources—In addition to assets, the statement of financial position
will sometimes report a separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of net position that
applies to a future period(s) and so will not be recognized as an outflow of resources (expense) until
then. At June 30, 2018 and 2017, the Authority reports a deferred loss on refunding within deferred
outflows of resources for $3,065,256 and $3,528,858, respectively.
In addition to liabilities, the statement of financial position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that time. At June 30, 2018 and 2017, the
Authority does not have any items that qualify for reporting in this category.
Other
Annual Budgets—Annual budgets are used as a management tool. The Authority may amend the
budget, but only in accordance with, and after receipt of, amended budget documents.
Estimates—The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements. Estimates also affect the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.
Adoption of New Accounting Pronouncements—During the year ended June 30, 2018, the Authority
implemented GASB Statements No. 75, Accounting and Financial Reporting for Postemployment
Benefits Other Than Pensions; No. 81, Irrevocable Split-Interest Agreements; No. 82, Pension Issues;
an Amendment of GASB Statements No. 67, No. 68, and No. 73; No. 85, Omnibus 2017; and No. 86,
Certain Debt Extinguishment Issues. GASB Statement No. 75 improves accounting and financial
reporting by state and local governments for postemployment benefits other than pensions (other
postemployment benefits or OPEB). GASB Statement No. 81 improves accounting for financial
reporting for irrevocable split-interest agreements by providing recognition and measurement
guidance for the situation in which a government is a beneficiary. GASB Statement No. 82 addresses
the issues raised during implementation of Statements No. 67, Financial Reporting for Pension Plans,
No. 68, Accounting and Financial Reporting for Pensions, and No. 73, Accounting and Financial
Reporting for Pensions and Related Assets That Are Not within the Scope of GASB 68, and
Amendments to Certain Provisions of GASB Statements 67 and 68. GASB Statement No. 85
addresses practice issues that have been identified during implementation and application of certain
- 12 -

GASB Statements. GASB Statement No. 86 improves consistency in accounting and financial
reporting for in-substance defeasance of debt by providing guidance for transactions in which cash
and other monetary assets acquired with only existing resources—resources other than the proceeds
of refunding debt—are placed in an irrevocable trust for the sole purpose of extinguishing debt. This
Statement also improves accounting and financial reporting for prepaid insurance on debt that is
extinguished and notes to financial statements for debt that is defeased in substance. GASB
Statements No. 75, 81, 82, 85, and 86 did not have a material impact on the Authority’s financial
position or results from operations.
Future Impacts of Accounting Pronouncements—The Authority has not completed the process of
evaluating the impact that will result from adopting GASB Statements No. 83, Certain Asset
Retirement Obligations, and No. 88, Certain Disclosures Related to Debt, including Direct
Borrowing and Direct Payments, effective for the fiscal year ending June 30, 2019; No. 84, Fiduciary
Activities; and No. 90, Majority Equity Interests—an amendment of GASB Statements No. 14 and No.
61, effective for the fiscal year ending June 30, 2020, and No. 87, Leases, and No. 89, Accounting for
Interest Cost Incurred before the End of a Construction Period, effective for the fiscal year ending
June 30, 2021. The Authority is, therefore, unable to disclose the impact that adopting GASB
Statements No. 83, 84, 86, 87, 88, 89 and 90 will have on its financial position and results of
operations when such statements are adopted.
2. CASH, CASH EQUIVALENTS AND INVESTMENTS
The Authority’s policy is to obtain collateral for its cash deposits based on calculated average
monthly balances for each bank in which the Authority maintains cash deposits. Collateral is required
for demand deposits and certificates of deposit at 102% of all deposits not covered by FDIC
insurance.
Deposits—All deposits are carried at fair value and are classified by custodial credit risk at June 30,
2018 and 2017 as follows:
June 30, 2017
June 30, 2018
Bank
Carrying
Bank
Carrying
Balance
Amount
Balance
Amount
FDIC insured
$
750,000 $
750,000 $
750,000 $
750,000
Uninsured:
Collateral held by pledging bank's
19,960,279
19,992,379
20,734,543
agent in Authority's name
19,230,380
Total
$ 19,980,380 $ 20,710,279 $ 20,742,379 $ 21,484,543
Custodial Credit Risk—Custodial credit risk is the risk that in the event of a bank failure, the
Authority’s deposits may not be returned to it. As noted above, by State statute all deposits in excess
of FDIC insurance coverage must be collateralized. As of June 30, 2018 and 2017, the Authority’s
deposits were FDIC insured or collateralized with securities held by the pledging bank’s agent in the
Authority’s name.
Restricted Cash and Cash Equivalents—The Authority reports restricted cash, totaling $20,360,876
and $21,165,586 at June 30, 2018 and 2017, respectively. These funds represent unspent debt
proceeds and are set aside for construction purposes and future payments on the Authority’s longterm debt.
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Restricted cash and cash equivalents consists of the following:

U.S. Treasury
Money market fund
Total

June 30, 2018
Bank
Carrying
Balance
Balance
$
720,953 $
720,953
19,639,923
19,639,923
$ 20,360,876 $ 20,360,876

June 30, 2017
Bank
Carrying
Balance
Balance
$
720,953 $
720,953
20,444,633
20,444,633
$ 21,165,586 $ 21,165,586

The Authority’s investment policies are included within the Schedule of Authority Investments on
page 18 of this report. There were no investments recorded by the Water Authority for the years
ending June 30, 2018 and 2017.
3. DUE FROM WATER BOARD
Due from the Water Board represents the net receivables and payables between the Authority and the
Board. The Authority issues all debt on behalf of the Board. As of June 30, 2018, the Board owed the
Authority $108,827,037 for expenses incurred and paid for with bond proceeds, less any principal
payments made on the outstanding bonds by the Board. Additionally, the Authority owed the Board
$10,063,575 as of June 30, 2018, for interest earned on funds held by the trustee and excess debt
service reserve funds. The net amount owed by the Board to the Authority totals $98,763,462, of
which $8,761,024 is recorded as a current asset and $90,002,438 as a noncurrent asset.
As of June 30, 2017, the Board owed the Authority $115,120,304 for expenses incurred and paid for
with bond proceeds, less any principal payments made on the outstanding bonds by the Board.
Additionally, the Authority owed the Board $8,771,316 as of June 30, 2017, for interest earned on
funds held by the trustee and excess debt service reserve funds. The net amount owed by the Board to
the Authority totals $106,348,988, of which $8,629,369 is recorded as a current asset and
$97,719,619 as a noncurrent asset.
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4. LONG-TERM LIABILITIES
All long-term bonded debt instruments are revenue bonds, which are backed by the full faith and
credit of the Authority. Interest is paid semi-annually. Principal is paid annually.
A summary of additions and reductions of bonds payable for the years ending June 30, 2018 and 2017
is as follows:
Year of
Original
Interest Year of
Balance
Issue
Rate (%) Maturity
7/1/2017
Additions
Issuance
2002
$ 11,785,000 2.5-4.8
2018
$
345,000 $
2006
19,917,236 3.6-4.8
2028
11,445,000
2007
13,010,000 3.6-4.4
2038
10,610,000
2007
29,220,000
5.0
2027
14,890,000
2010
23,975,000 2.0-6.9
2041
21,050,000
2011
2,720,000 0.6-3.5
2022
1,355,000
2012
17,150,000 2.0-4.0
2043
15,700,000
2012
2,575,000 5.6-6.3
2031
2,445,000
2015
46,655,000 2.0-5.0
2036
44,995,000
122,835,000
Total
Unamortized bond premium
5,900,077
Unamortized bond discount
(213,980)
Net bonded debt
$ 128,521,097 $
Year of
Original
Interest Year of
Balance
Issue
Rate (%) Maturity
7/1/2016
Additions
Issuance
2002
$ 11,785,000 2.5-4.8
2018
$
675,000 $
2006
19,917,236 3.6-4.8
2028
12,305,000
2007
13,010,000 3.6-4.4
2038
10,920,000
2007
29,220,000
5.0
2027
18,455,000
2010
23,975,000 2.0-6.9
2041
21,570,000
2011
2,720,000 0.6-3.5
2022
1,600,000
2012
17,150,000 2.0-4.0
2043
16,080,000
2012
2,575,000 5.6-6.3
2031
2,575,000
2015
46,655,000 2.0-5.0
2036
46,655,000
Total
130,835,000
Unamortized bond premium
6,308,025
Unamortized bond discount
(223,794)
Net bonded debt
$ 136,919,231 $
-

Balance
Due Within
Reductions
6/30/2018
One Year
$
345,000 $
$
885,000
10,560,000
915,000
325,000
10,285,000
335,000
3,745,000
11,145,000
3,925,000
535,000
20,515,000
550,000
250,000
1,105,000
265,000
390,000
15,310,000
405,000
130,000
2,315,000
135,000
1,650,000
43,345,000
1,880,000
8,255,000
114,580,000
8,410,000
384,181
5,515,896
360,836
(9,812)
(204,168)
(9,812)
$ 8,629,369 $ 119,891,728 $ 8,761,024
Balance
Due Within
Reductions
6/30/2017
One Year
$
330,000 $
345,000 $
345,000
860,000
11,445,000
885,000
310,000
10,610,000
325,000
3,565,000
14,890,000
3,745,000
520,000
21,050,000
535,000
245,000
1,355,000
250,000
380,000
15,700,000
390,000
130,000
2,445,000
130,000
1,660,000
44,995,000
1,650,000
8,000,000
122,835,000
8,255,000
407,948
5,900,077
384,181
(9,814)
(213,980)
(9,812)
$ 8,398,134 $ 128,521,097 $ 8,629,369

Amortization of Bond Premiums and Discounts—On June 3, 2015, the Authority issued
$46,655,000 in refunding bonds and received a premium of $6,158,955. The premium is being
amortized on a straight-line annual basis over the life of the bonds, which mature on July 1, 2035. The
total remaining unamortized premiums on Water Revenue bonds payable at June 30, 2018 is
$5,515,896. Additionally, unamortized discount on bonds of $204,168 is reported at June 30, 2018.
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Future payments on long-term debt at June 30, 2018, are presented below:
Year Ending June 30,
2019
2020
2021
2022
2023
2024-2028
2029-2033
2034-2038
2039-2043
Total

Principal
$ 8,410,000
8,390,000
5,875,000
6,170,000
6,070,000
34,865,000
22,815,000
13,725,000
8,260,000
$ 114,580,000

Interest
$ 5,487,456
5,090,612
4,754,437
4,470,472
4,184,340
16,144,002
8,119,337
4,030,388
861,185
$ 53,142,229

5. SUBSEQUENT EVENTS
Management has evaluated subsequent events through October 29, 2018, which is the date the
financial statements are available for issuance, and has determined there are no subsequent events that
require disclosure under generally accepted accounting principles.
******
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OTHER INFORMATION
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CITY OF BUFFALO, NEW YORK
BUFFALO MUNICIPAL WATER FINANCE AUTHORITY
A COMPONENT UNIT OF THE CITY OF BUFFALO, NEW YORK
Schedule of Revenues, Expenses, and Changes in Net Position—Budget and Actual
(Non-GAAP Budgetary Basis)
Year Ended June 30, 2018
Budgeted Amounts
Adopted

Operating expenses:
Professional services
Fiscal agent fees and other expenses
Total operating expenses

$

Operating loss
Other financing sources:
Transfers from Buffalo Water Board
Total other financing sources

Budgetary
Actual

Final

60,500 $
40,000
100,500

62,125 $
40,000
102,125

Variance with
Final Budget

40,535 $
14,175
54,710

21,590
25,825
47,415

(100,500)

(102,125)

(54,710)

47,415

100,500
100,500

102,125
102,125

54,710
54,710

(47,415)
(47,415)

Change in net position

-

-

-

-

Total net position—beginning
Total net position—ending

-

-

-

-

$
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$

$

$

CITY OF BUFFALO, NEW YORK
BUFFALO MUNICIPAL WATER FINANCE AUTHORITY
A COMPONENT UNIT OF THE CITY OF BUFFALO, NEW YORK
Schedule of Revenues, Expenses, and Changes in Net Position—Budget and Actual
(Non-GAAP Budgetary Basis)
Year Ended June 30, 2017
Budgeted Amounts
Adopted

Operating expenses:
Professional services
Fiscal agent fees and other expenses
Total operating expenses

$

Operating loss
Other financing sources:
Transfers from Buffalo Water Board
Total other financing sources

Budgetary
Actual

Final

59,922 $
40,000
99,922

59,922 $
58,573
118,495

Variance with
Final Budget

45,947 $
49,937
95,884

13,975
8,636
22,611

(99,922)

(118,495)

(95,884)

22,611

99,922
99,922

118,495
118,495

95,884
95,884

(22,611)
(22,611)

Change in net position

-

-

-

-

Total net position—beginning
Total net position—ending

-

-

-

-

$
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$

$

$

*** THIS PAGE INTENTIONALLY LEFT BLANK***

CITY OF BUFFALO, NEW YORK
BUFFALO MUNICIPAL WATER FINANCE AUTHORITY
A COMPONENT UNIT OF THE CITY OF BUFFALO, NEW YORK
Schedule of Authority Investments
Year Ended June 30, 2018
Annual Investment Report - §2925(6) of Public Authorities Law of the State of New York requires that
each public authority must annually prepare an investment report which shall include (a) investment
guidelines, (b) amendments to such guidelines since the last investment report, (c) an explanation of the
investment guidelines and amendments, (d) results of the annual independent audit, (e) the investment
income record of the Authority, and (f) a list of the total fees, commissions or other charges paid to each
investment banker, broker, dealer and adviser rendering investment associated services to the Authority
since the last investment report.
a. Investment guidelines – the Authority’s investment policy was adopted by the Board of Directors.
b. Amendments to guidelines – none.
c. Explanation of guidelines and investments – the Authority has not made any amendments to its
investment policy. These guidelines restrict investment of Authority funds to:
 Certificates of Deposit (“CD”) issued by a bank or trust company authorized to do business
in New York State;
 Time Deposit (“TD”) accounts and Negotiable Order of Withdrawal (“NOW”) accounts in a
bank or trust company authorized to do business in New York State;
 Obligations of New York State;
 Repurchase agreements involving the purchase and sale of direct obligations of the United
States;
 Obligations of agencies of the federal government, if principal and interest is guaranteed by
the United States; and
 With the approval of the New York State Comptroller, in Revenue Anticipation Notes or
Tax Anticipation Notes of other local governments.
d. Results of the annual independent audit – the independent auditors have issued an unmodified
opinion on the Authority’s financial statements for the fiscal year ended June 30, 2018.
e. Investment income record – The Authority had no investment income for the fiscal year ended
June 30, 2018.
f.

List of the total fees, commissions or other charges paid to each investment banker, broker, dealer
and adviser rendering investment associated services to the Authority since the last investment
report – no such fees or commissions were paid during the fiscal year ended June 30, 2018.
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